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PROCLAMATION No. 33/1992

A PROCLAMATION TO DEFINE
THE SHARING OF REVENUE
BETWEEN THE CENTRAL GOVERNMENT AND THE
NATIONAL/REGIONAL SELF.GOVENMENTS

WHEREAS, the Transitional Government of Ethiopia is
currently undertaking weasures that brought radical changes in
the political, economic and administrative life of the country;

WHEREAS, of these measures the most important being
the promulgation of National/Regional Self-Governments Esta.
blishment Proclamation No. 7/1992 providing for the reorgs-
uization of the country in a manner that enables it put into
practice the right of nations/nationalities and peoples to admi-
uister their own offairs as had been ensured by the Charter;

WHEREAS. this Proclamation stipulates- that the sherss
and coordination as between the Central Transitional Govern-
ment and the Nationzl/Regional Self-Guvernmenis ngardiog
the collection and utilization of revenue shall he determined
by law;

NOW, THEREFORE, in asccordance with Article 9(d) of
the Charter, it is here by proclaimed as follows.

1. Short Title

This Proclamation may be cited as the “Definition of the
Sharing of Revenue Beiween the Ceatral Govermrment and
the - National/Regional Self-Governments Proclamation

5D Flae b £1an o

No 33/1992.”
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T ,Thc ‘words “large scale Mini

. Objectives of Revenue Sharing

. Basis for Revenue Sharing

" 1. Kevenues shali be calegorized as central, régioual aul

Definitions

In this Proclamation:

operations” shall have their respeo ve mmeaning
assigned lo them by the Mining and Petroleum Proce.
lamations or by regulations issued thereunder.

2. “Organization” means any privately owned juridical

person or association that carries out business activities.

3. “International Organization™ shall include diplomatic

ani consular missions and foreign aid organizations.

The sharing of revenue between the Central Government |

and the National/Regional Governments shall have the
following objectives:
1. cnable the Central Government and the National/Re &
4
gional Governments efficiently carry out their respes- |
tive duties and responsibilities;
2. assist National/Regional Governments develop thei
regions on their own initiatives;
3. narrow the existing gap in development and economis
growth hetween regions:
have “cor

that

%, culvwiage aclivilies

regions.

The sharing of revenue between the Central Governmen §

and the National/Regional Governments shall take ik

consideration the [ollowing principles:

L. ownership o1 source of revenue;

2. the national or regional chacacter of the sources o
revenue;

3. convenience of levying and collection of the tax &
duty;

4. population, distribution of wealth, and standard d
development of each region; and

5. other factors that are husis for integrated and balanced

CCOI]OT}]Y.
Categorizution of Revenue

joiat.
2. The following shall be revenues for the Centre:

a) duties, iaxes and other charges levied on m.

importation and cxportation of goods;

personal income tax collected from emiployees
the Central Goverument and International Org

b

nizatioms:

ptolit tax; pc:éon.d sincome tax. and-sales tay ot

s iz:u(srj'f_mm Lme:prncs nwned hy xh: Centnl

Govarnment;
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(d-  taxes collected frow national lotteries and other

chance winding prizes;

e) taxes collected on income from air, train and

marine (ransport activities;
f) taxes collected from rent of houses and nronarties

owned by the Central Government;

g) charges and fees on licenses and services issued
B ;

ar rendered by the Central Government.

The following shall be revenues for the Regions:

a) personal income tax collected from employees of
the Regional Governments and employees other
than those covered under sub-articles 2 and 4 of

this Article;

b) rural land use fee;

]

) agricultural income 1ax collected from farmers
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4.

ot uﬁ.orpurnied in an organization;

d) profit and sules tax collected from individuals

2! -
traders;

i

¢) tax on income from inland water transportation;

-

) laxes collceted from rent of house and properties

owned by the Regional Governments;

g) profit tax, personal income tax and sales tax
collected from enterprises ownarl by the Regional

Governments:

h) without prejudice to sub-article 4(c) of this Arti-
cle, income tax, royality and rent of land collec-

ted from mining activities;

i) ocharges and fees on licenses and services issued or

rendered by the Regional Governments.

The following shall be joint revenues of the Central

(Government and Regional Governments:

a) profit tax, personal income tax and sales tax col.
lected fl:om owned by the

Central Government and Regional Governments;

enterprises jointly

b) profit tax, dividend tax and sales tax- collected
from organizations;
c) profit tax, royality and rent of land collected

from large <cale Mining, any Petroleum-and Gas

. opc:n_llio:lg:,‘ i S o8 = e St

>

d) " forest royality.
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6. Committee for Revenue Shuring

17

A committee nccountable to the Council of Ministe
whose function is, to study (:ondxnons and submit |
commendations guldmg shanng of revenue shall his

designated by the Prime Minister.

Members of the Committee shall be:
a) Central Government representatives concerned and;
b) representative of the executive cox

mittee concerned with the agenda to be discuss|

regional

Based on the objectives and principles indicated unde
Article 3 and 4 of this Proclamation the Commity
shall study and submit its recommendations to it
Council of Ministers on:
a) the percenlages in which the joint revenues of lh

Central Government and National/Regional (¢

vernments shall be shared;
b) measures for res‘olving issues that may from tin

To lime anse regarding sharing of revenues;
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7. Subsidy
15

» guic. Development. their sybsidy- request,” -together i

¢) amendments or changes, as the case may be
s

the revenue categorization.

SR - vt duaelat B . el
The deiails of the duties and responctinities of

Cowmittee shall be defined by directives to be isaud
by the Council of Ministers. k

National/Regional Governments, where deemedl}
propriate, shall reccive subsidies from the Cenui]

Government.

Subsidy shall Le -fulfillment of i

following objectives:

granted for the

a) to promote social services and economic develo|

ment of the National/Regional Governmenls;

b) to accelerate the development of the hithers

neglected and forgotten arcas;

¢) to narrow-down the gap in per capital income b4

ween regions;

d) to support projects that will help control ncgstix
econotic externalities that may ba reflected
strengthen  projects U

region to region and
provide common henefit to neighbouring regiozy
f) to encourage foreign currency earning projech

and other projects of national interest.

National /Regional Governments shall ~ befors
approval of their budget, submit to the Ministry d

Finaace and to the Minisiry of Planning and Lo

the (ofal: etpeudnurc requlred for the. F'ulfl]tlmenl &
nb).ur*lwlu _indicated sub-article © 2 of I
Article gnd their revenue collection foroast.

under

=

ear

hava
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10.

4. “The Ministry of Finance and Ministry of Plenning

and Economic Development “shall review on the basis
of the objectives indicated under Article 2 and in

o, the eubsidy request submitted to them from the
various regiony in accordance with sub-article 3 of this
Artiele

5. The amount of subsidy to be granted shalj be
Pproportional to the contribution made from the reve.
nue collected by the Regione.

Relations of Tax Systems

1. In order to avoid cascading in¢idence effect' of the
tax levied by the Centre emd the Regions and to
enable the harmonized implementation thereof, the
tax systems shall have unified policy base,

2. The Ministry of Finance shal] ensure
laws issued at both levels  adhere to the Provisions

of sub-article 1 of this Article. Accordingly, shall
distribute fiscal policy studies and directives,

that the tax

3.. Tax exemption Privileges provided for by Paws issu
ed or agreements signed by the Centrag Government

shall be euforceable on tax legislationg insgc, Iy m -

ments shall be fixed by the Centra] Government, i<

- Collextion .o/ Revenue

1. Centra] Government ;eveuues and  revenues jointly
owned by the Centra] Governments and National /
Regional Governmerits shall be cnllected: by the
Central Government revenue collection organs, How-
ever, whenever deemned necessary the collection of

such revenues may be delegated 1o Regional Govern.
ments,

2. Natioual/RegioneJ Governments
OWn revenues,

shall callect their

Domestic [wrrowing

I rder.to emable .}‘a'qtiomad/ﬂeéidﬂiyd Gw:ﬁz:‘-' e

cise their right 1o Lorrow from domestic sources the

fo”owing conditions sha]] have (0 be fulfiﬂ?d;

may be,- the loan amouut required to cover their
deficit together with watements showing the relations
of the Tequested amount with their revenue colleo-
tion forcast and with oconcmis indivator ..aid sl

+ relation to the Central qugmgxept revenue -,q.?oﬂecﬁ_, 7


http://www.pdfcomplete.com/cms/hppl/tabid/108/Default.aspx?r=q8b3uige22

PO

Complete

Click Here to upgrade to

Unlimited Pages and Expandes

Your complimentary
use period has ended.

Thank you for using
PDF Complete.

e e T A N

K KR YI24F IOHM RTC L TESFT 7 IBERE 3.1

Negarit Gazeta — No. 7 — 20th October, 1992 — Page

| S

ia.

! Ig.

.

EPC P05 LUSA o

§. 070h RIPL § orwlt  vfEo- PPN
AT @0/ CevlBor  ThNATYT R0
HAF@: AmPAL CADG7L  heooAWYT h7¥
1€ 0o17°19°_(Ah1C.R0: (FT AL £7LEN0
htAa7 &4t 9%t @07 0710197 A9
a4 NA@- h9 ¢TO0I@F $RIC @-0T (LC
ase APAG PhLI87ST NAA £CT AN
ONS ARACERE Adc-®  ATH RS AhAAT
fngao- P 1

F- PRACRE AR 0T APRAA PFHMAYDYT
eNLC aem? OANL  v-id P7LPCAAT €41
BC TPE NEPL ATALAT LLCIA =

P 9°IHS AOTALC

B P FOINLY  aoPHS  TINFREC £9¥4hAR
3T SALYT LUSA #

€. NheP NAAR oAHLRCT  PHY: OFT
heNeR FFw. N&LT Po<p 9°3Hs &ATeg-
Foy WHCHC o794 2C ATATS ADSTIL
ATt Tr0EC LANA =

F. OTATS Wh§o% At “120EC  ARLISHA
NAA POLLPL®MT PP  T°IHL ALINT
cT °nc U+ APCO 070007 AfhAA-
entanda = |

4ZCT  haviden

MR NAAE @O HRECT @OCYIP 1 04
Goot 1 PN G09S GaoFe (LS P,
CZTCHFOT N1THA "1o0EC N°l.om@- ovavlg
owlt 0PET mlto- AN Rl nt
eaha =

NAAT T 9C AGe Poi

HHU APE 2C C9LFLY “1I5@9° H1 (HY
APP @0T (OFeeAhdEt 80T AL L9y
KAEUPII® =

hPE. CULASQE_Ln
2YU APP N12<44 2HM P hoa0t %

A0 RO TP+ T 7 TBETE 9 -

aoAfl HSE

11. Administration of Foreign Currency

CATCXP CANIC oot 4
Tl A7 {

13.

14.

2. The Ministry to which the request has been s :
ted in accordance with sub-article 1 of this Artid
after evaluating the accuracy of the information
the basis of relevant general economic indicstors
afiter: taking into consideration the effect such reg
will rave upon wnational budget deficit shall ob
decision om the amount that each Region may borm
within the mational limit set by relevamt laws a

the National Bank

communicate the same to

Ethiopia and to the Regioms.

3. The National Bank of Ethiopia shall within |
amount approved for each Region, authorize disbun

sement of loan on request.

1. The holding and administration of foreign cunenq
shall be the respomsibility of the Central Governme;

2. National/Regional Government shall before appro
of their budget, submit their foreign currency requi
ments with detail statements to the Ministry
Planning and Economic Development.

3. The Ministry of Planming and Economic Develop:
ment after obtaining the decision of the Council
Ministers on the amount of foreign currency auth
rized for each Region shall communicate the seme
LW e 1cgivas.

Reporting

National /Regional Governments shall in due time submi

to the Ministry of Finance their monthly, quarterly, seni

annual and annual  vevenue and expenditure reports in 3

accordance with directives lo be issued by the Ministry. |

Conflict with Other Laws

Amy law which is incomsistent with this
hall not apply to matters provided for in this Proclams
tiom.

Proclamation

Effective Date
This Proclamation shall come into force on the date o
its publication in the Negarit Gazeta.

Done at Addis Ababa, this 20th day of October, 1992,
MELES ZENAWI
PRESIDENT OF THE TRANSITIONAL
GOVERNMENT OF ETHICPIA
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