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Tips

BY SHIMELIS SISAY

The World Bank’s initiatives to modernize
tax administration boost tax collection

World bank country director Mr. Ousman Dine and Ethiopian revenues minister Mrs. Aynalem Nigusie;

The Ministry of Revenues has been
utilizing a variety of technologies
to collect the tax. Taxpayers, non-
governmental groups, and international
organizations must all contribute in
order to accomplish this. Besides
the Ministry’s and the government’s
responsibilities, the active involvement
of those bodies will play a pivotal role
in modernizing the tax system.

The World Bank and the Minister of
Revenues have discussed supporting
Ethiopia to support its effort to
modernize the tax system.

The discussion was focused on
the application of project proposals
to modernize the administration that
would enable cost-effective and efficient
service delivery.

In the discussion, it was pointed
out that the project will have an
optimistic impact on increasing the

Live for
others

¢ Rivers do not drink their own.

* Trees do not eat their own fruit.

* The sun does not shine on itself.

* Flowers do not spread their
fragrance for themselves.

e We are all burned to help each
other.

* Life is good when you are happy,
but much better when others are
happy because of you.

* Generally, living for others is a
rule of nature.

Source: - From internet

By Adane Wubet

ratio of Ethiopia’s tax revenue to the
GDP. Generating Progressive ideas
and supporting efforts to build an
efficient, modern, and accessible tax
administration system will be included
in the project.

The Minister of Revenue, Mrs.
Aynalem Niguse said that the project
should be applied to the regions in
addition to the federal consistently.
The objectives of the project have
to be aligned with Ethiopia’s 10-
year development plan and with the
development and investment plan held
in the middle ages.

In the design phase of the project,
works to be done so far to modernize
the tax system and other initiatives
should be evaluated and included and
the process has to focus on avoiding
duplication of work and waste of
resources according to her.

To develop the project design, it was
stated that the Ministry of Revenue and
the experts of the World Bank would
conduct various studies in a short period
of time

The World Bank country director
Mr. Ousman Dione said that the World
Bank is applying a long-term project
to do several activities. Capable and
Productive Civil Service, Modernizing
and Digitizing Tax Administration
to Leverage Technology and Data
Analytics, bridging the tax and GDP,
and Expanding sources of Taxation-
Improving the Quality and Availability
of Taxpayer Services are the major
focuses of the project according to the
director.

Finally, the director expressed his
hope that the Ministry will give the
necessary support for the preparation of
the project to start its work.

Taxpayers Identification
Number /TIN/ issuance

Taxpayers identity numbers will be
given in order to identify the taxpayers.
In accordance with the tax laws,
the taxpayer must use the taxpayer
identification number. The taxpayer’s
taxpayer identity number, which will
be given to them at registration, cannot
be more than one.

The mere possession of a taxpayer
identification number certificate does
not entitle the holder to the obligation
to pay tax without the issuance of
a legitimate trade license and the
conduct of business.

Despite this, if a person gets
revenue, they are obligated to pay tax,

even if they do not have a valid trade
license or taxpayer identity number
certificate.

Each region or city government
may provide a taxpayer identification
number to a person who receives
revenue by renting a home in more
than one region or city administration.

If the taxpayer’s certificate with
their tax identification number is
lost for any reason, they can acquire
a replacement by presenting the tax
authority oath, or if it is damaged, they
can report it in writing and request a
printed certificate with their original
tax identity number.

Regarding
royalties

Payments made for any of the
following are considered royalties:

A. The right to use any literature,
artistic or cinematographic films
that are in use for radio, television
or Internet broadcasting;

B. To get the right to receive
images, sounds or both, transmitted
or displayed by satellite, cable, optic
fiber or other similar technology in
connection with television, radio or
Internet broadcasting;

C. To get the right to use any
patent, invention, trademark, design
or model, plan, secret formula or
process or other similar asset or
right;

D. The right to use any industrial,
commercial or scientific equipment;

E. Use or acquire the right to
use information relating to any
industrial, commercial or scientific
experience;

F. Additional and supplementary
support that enables to use of
the resources or rights listed in
alphabetical (A-E); the
payment will be made at one time or
periodic.

About Excise
tax and
record

Any person responsible for
paying excise tax is obliged to keep
and maintain records.

The record has to be

e prepared, printed or written
in a legible and indelible manner, if
change or correction is made before
approval it must be clearly identified.
The signature of the person who
made the correction and the date of
correction have to be written;

e Prepared in an authorized
manner, electronically or otherwise
and must not have been altered
except in an authorized manner.

Any record or document that was
not created in conformity with the
decree or directive may be refused
by the Ministry, Additionally, it
could specify the format in which
any financial reports must be
delivered or the type of documents
acceptable for execution.

order
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