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Continued from page 7

file income tax returns for six
consecutive years and avoiding $7 million
in taxes. He claimed he was following the
advice of tax advisors who said he wasn’t
legally required to pay taxes. His advisor
turned out to be wrong, and Snipes was
sentenced to four years in prison, serving
24 months.

Martha Stewart

In addition to her high-profile
conviction for insider trading, television
personality and entrepreneur Martha
Stewart was fined $221,677 for unpaid
New York state taxes on her home in the
Hamptons.

Leona Helmsley
Leona Helmsley and her husband,
Harry, were indicted on 188 counts of

tax fraud by then-U.S. Attorney Rudy
Giuliani in 1988. The couple owned a $5
billion hotel empire. While both of the
Helmsleys were charged, Harry was found
mentally and physically unfit to stand trial
due to his poor health and deteriorating
mental condition. That left Leona to face
the tax evasion charges alone.

In 1992, 71-year-old Leona was found
guilty of 33 felonies. She was initially
sentenced to 16 years in prison, fined $7.1
million, and ordered to do 750 hours of
community service. However, the prison
sentence was reduced to four years on
appeal, and she ended up serving only 21
months.

Have Questions About Tax Crimes?
Talk to a Lawyer

Failing to file or pay taxes can have
serious consequences. There may be a
fine line between legal tax avoidance
techniques and unlawful tax evasion. As
you can see from the famous examples
shown above, it is important to understand
what happens if you go too far. If you have
tax questions or received a notice from a
tax agency, it’s a good idea to contact an
experienced tax attorney to discuss your
situation and find out about your options
moving forward.

J.P. Finet, J.D. | Legally
reviewed by J.P. Finet, J.D. | Last reviewed
November 09, 2023

Source :-

Continued from page 7

The other duty that is expected
from the taxpayer is notifying the
tax. The taxpayer has to notify its
tax using the timetable set by the
Ministry. This will be accomplished
electronically without having to visit
the office.

3. Reporting: -

The taxpayer who notifies his tax

has to present the relevant documents
that validates his tax amount. The
documents are income statement,
balance sheet and cash flow.

4. Paying the tax: -

This is the fourth step that the
tax payer is expected to fulfill. The
tax payer is expected to pay his tax
voluntarily according to the time
table set by the ministry.
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people can be seen well-known in many
fields like film, music, journalism, arts,
sports, politics, business and other popular
fields. Law observance is something that
both successful and unsuccessful people
share. One of the most important aspects
of obeying the law is tax compliance.

In this regard, many people in in the
world as well as our country who are not
willing to obey the tax law have been
investigated and sentenced at different
times. In this regard, many persons in our
country and around the world who refuse
to obey the tax law have been investigated
and jailed at various times.

Accordingly, we present the rule
violations of some of the world’s most
renowned persons, as well as the actions
taken against them.

Walter Anderson

An American entrepreneur, Walter
Anderson made his millions after the
breakup of AT&T in 1984. He was
convicted of the largest tax evasion case
in U.S. history for evading more than
$200 million in taxes. It was reported that
in 1998, he paid $495 in taxes on $67,939
of income. The IRS alleged he made at
least $126 million that year, hiding the
income using offshore corporations.
Anderson was sentenced to nine years in
federal prison.

Richard Hatch

America was watching in 2000 as
Richard Hatch received $1 million for
winning the first year of the reality TV
show “Survivor.” CBS sent the IRS
and Hatch Forms 1099 reporting those
winnings. However, he failed to pay taxes
on that income and other earnings from his
new celebrity status. In 2006, Hatch was
convicted of tax evasion in federal court
and served a 51-month prison sentence as
a result. Hatch returned to prison for nine
more months after he failed to amend his
2000 and 2001 returns.

Ron Mix

Ron Mix was a Hall-of-Fame
offensive lineman with the San Diego
Chargers who became a successful
workers’ compensation lawyer after his
playing career ended. He pleaded guilty
to reporting $155,000 in referral fee
payments as charitable donations between
2010 and 2013 and paid a fine of nearly
$50,000.

Willie Nelson

Willie Nelson was a household name
for having written and performed such
country music standards as “On the Road
Again” and “Whisky River” when he

began his decades-long struggle with the
IRS over unpaid taxes in the 1990s. The
federal government ended up seizing most
of Nelson’s property to pay his reported
$32 million tax liability. It’s believed that
his tax woes were the result of bad advice
he received from an accountant who hid
Nelson’s money in bogus tax shelters.

In the end, Nelson negotiated a
settlement with the IRS. and recorded The
IRS Tapes: Who’ll Buy My Memories? as
part of the settlement to pay down his tax
debt. The IRS only collected $3.6 million
from sales of the album, but Nelson’s
career eventually picked up and he paid
off the rest of his debt.

Al Capone
Alphonse Gabriel Capone was an
infamous Chicago gangster in the early

Twentieth Century who was linked to
murder, extortion, and bootlegging. He
was eventually brought down for tax
evasion after prosecutors failed to make
any other charge stick. In 1931, Capone
received an 1l-year sentence for not
paying $215,000 in taxes. He did not serve
the full term and retired in Florida.

Paul Daugerdas

In a case dubbed by federal prosecutors
as the biggest criminal tax fraud in history,
former attorney Paul Daugerdas received
a 15-year prison sentence and was ordered
to forfeit $165 million for helping his
clients evade taxes. He was convicted
of creating a fraudulent tax shelter that
would claim fictional losses to reduce the
tax bills of the extremely wealthy. During
its operation, the tax shelter generated
more than $7 billion in fraudulent losses,
resulting in $1.6 billion in lost tax revenue.

Wesley Snipes
Wesley Snipes received a three-year
prison sentence for willfully failing to

Continued on page 6

The standing committee evaluate the
ministry’s performance

At the Federal democratic republic
of Ethiopia parliament; the standing
committee of plan, budget and
finance has evaluated the four-month
performance of the Ministry of revenues.

At the occasion, the chairman of the
committee his honorable Mr. Desalegn
Wedaje, stated that the ministry is
doing encouraging activities to boost
tax compliance by building internal
partnerships, which have a favorable
impact on assuring sustainable revenue.

His honorable Abraham Alemayehu
(Ph.D.), the deputy chairperson of the
committee on his side said that, it is
critical to take action against unlawful
traders who refuse to provide a receipt.

Ms. Aynalem Niggusie, Minister of
revenues, stated that the ministry has
collected more income than as compared
to the plan in the last four months.
According to her, this revenue came
from domestic revenue and customs
duty.

Tax compliance means following
to the regulations, guidelines, and tax
laws enacted by governments in order to
collect taxes and customs properly.

Every taxpayer will be anticipated
to fulfill the following four basic
conditions.

1. Registering as a taxpayer;

2. Announcing their tax promptly;

3. Reporting the accurate tax;

4. Paying tax;

1. Taxpayer registration: -

Every individual and institution that

is engaged in any business activity will
be required to register as a taxpayer.
This should be done on a voluntary and
personal initiation. To be tax compliant,
registering for all types of taxes is
mandatory.

The main prerequisites for registering
as a taxpayer in FEthiopia are to
provide fingerprints, obtain a taxpayer
identification number, and keep a record.

2. Notifying the tax: -

Continued on page 6
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1. AIA.28%1 (Customer centric)
2. ao-2P NP+ (Professionalism)
3. M+&7 aop i1 (Team work)
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4. aoim-T- (Dedication/commitment)
5. 371 (Loyality)




