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The payment of cost-sharing

The cost-sharing payment was issued
by regulation No. 154/2000 as well as
Directive No. 71/2004. Its main purpose
is to allow students who graduate from
the regular program of government
higher education institutions to share the
government’s expenses for education.

According to this rule, 15 percent of
the education expense and the whole
cost of food and lodging is covered by
the graduates. This directive is applied
to the graduates who have entered
government universities in regular
programs since 1996 E.C.

The payment is done in two ways.
The ways are through service and cash.
The graduates who have completed
their university education in the fields
of education and health sciences are
expected to pay their cost-sharing in
service. These graduates are required
to serve in the assigned places that
are equivalent to their stay in higher
education institutions. This means that
if a graduate has stayed four years in
a higher education institution, he must
serve four years in the assigned place.
However, if he is supposed to serve
four years in the assigned position, but
serves only two years, he is obliged
to pay for the remaining two years in
interest, according to Ato Walelign
Getnet, a training expert at the Ministry
of Revenue Northwest Branch Office.

The cash payment is for those
graduates who have completed their
studies in the regular program in public
universities other than education and
health sciences. The payment can be
done in four ways.

The first way is prepayment. This
disbursement system is a system
whereby the graduates make payments
upon admission to  government
universities. This payment system will
have a 10 percent discount.

The second is a system where

graduates pay every semester while they
are attending their university studies,
similarly, it has a five percent discount
to the users.

The third is at a time of relief
period. The graduates will have a
one-year relief period after taking up
employment. while the graduates paid
at this time, they will receive a three
percent discount.

The fourth method is the payment
after the end of the relief period. In this
system, the employer must remit to the
Ministry of Revenue by deducting 10
percent of the employee’s salary.

According to Regulation No.
154/2000, employers are required to
perform the following activities. Asking
the cost-sharing contract employees
who graduated from government
universities, to notify the Ministry of
Revenue of the list of employees and

pay at least 10 percent of their salary to
the Ministry, and report how much they
have paid and how much they have left
when they leave the office.

According to Article 11 of Directive
No. 71/2004, if the employer does not
fulfill his obligations listed above, he is
obliged to pay the cost-sharing fee.

This policy is still in effect, but there
are some problems with implementation.
One of the causes of this problem
is that employers do not fulfill their
responsibilities properly. Therefore, Mr.
Walelign stressed that employers should
pay attention to this.

The World Bank’s readiness to help the revenue sector

Mrs. Aynalem Nigussie

he Ministry of Revenue
discussed  this  with
World Bank delegates.
The major goal of the
debate is to share ideas
about how to implement the project.

On the occasion, Mrs. Aynalem
Nigussie, Minister of Revenue,
stated that the Ministry has a vision
of constructing a contemporary tax

Mr. Raju Awasthi

administration in the near future to
cover national expenditure funded by
tax revenue.

According to her, collaboration with
large international institutions such as
the World Bank would be critical in
achieving this super ambitious goal.

Finally, Ms. Aynalem stated that
the ministry is prepared to provide

significant support during the project
execution stage.

Mr. Raju Awasthi, a representative
of the World Bank, said that the World
Bank views the Ethiopian government’s
efforts to establish a modern tax
administration  optimistically  and
to support the revenue sector, his
organization is preparing a five-year
project.

The Memorandum of Understanding

The Memorandum of Understanding has been signed by the
Ministry of Revenues and the Ministry of Trade and Regional

Integration.

The prime aim of the memorandum is to deliver effective service
online by integrating trade registration and tax identification

numbers.

On the occasion, Minister of Revenue, Ms. Aynalem Nigussie,
said that the memorandum had been pivotal in delivering effective

and efficient service for taxpayers.

Theimplementation ofthemoderntrade systemand contemporary
management style has an optimistic impact on collecting the
revenue that is generated from the Ethiopian economy, according

to Ms. Aynalem.

The Minister of Trade and Regional Integration, Mr. Gebremeskel
Challa, said on his side that the Ministry is carrying out several
initiatives to modernize the trade system and enhance the ease ease

of doing business.

OU digning to Create an Integrate
pany Creation Journey (ICCJ) Prc
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