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By- Solomon Degarege

Cooperation between Ethio

The General Administration of Customs of
China and Shanghai Customs University has
provided capacity building training for workers
of Ethiopian Customs Commission for one
month.

Speaking at the opening and closing of the
capacity building training, Ethiopian Customs
Commission’s Deputy Commissioner, Mr. Azezew
Chane, explained that the long-standing and
friendly relations between Ethiopia and China
continue serve as a foundation for mutual
growth and development. This training program
stands as an example of our partnership,
demonstrating the value of working together
to achieve shared goals.

The training program prepared by the Chinese
customs administration will enable Ethiopia
and China to strengthen their cooperation
in the customs sector as well as to acquire
knowledge and exchange experience in the
field. The bonds we have fostered through
this collaboration will endure and inspire even
greater achievements in the future according
to the deputy commissioner.

The Economic and Commercial Counsellor
of Chinese Embassy to Ethiopia, Mr. Xue Wei,
said that the Chinese government is working
on a program to build the capacity of African
customs institutions, and he said that the
capacity building training provided to the
workers of the Ethiopian Customs Commission
is a part of this program. Apart from training,
many activities are being carried out to
strengthen the cooperation between Ethiopia
and China in the customs sector, he added.

Tax Receipt Usage and

Administration Amendment
Whereas, it has become necessary to make
a taxpayer use different invoices for each of
the businesses categories and each of his
business places, and it has become essential

By- Shimelis Sisay

£ e e ok i ¢
to include a unique QR cod on each tax invoice;
therefore, the Ministry of Revenues has issued
the amendment directive No. 188/2024.
Any taxpayer who printed tax invoices before
the coming into force of this Amended Directive
and has not used them yet can use them only
within three months from November 12/2024
to February 09,2024. The invoice not used
within the period given shall be reported to the
relevant tax authority and be disposed of.
The new receipt with QR-code should be printed
to the branch office where he is already paying
tax and submitting a print order request. Each
tax invoice must include a unique QR cod when
printed; otherwise, it shall not be accepted. The
printed enterprise prints a tax invoice, it is a
must to take the unique QR code prepared by
the tax authority and include it on each invoice
sheet. This unique QR cod should be printed
on the right header of the invoice with a width
and height not less than 2 cm.

Common Non-Deductible
Expenses and Losses

Managing business finances can be a headache,
but understanding tax obligations is crucial
for ensuring compliance and maximizing
deductions.  Understanding non-deductible
business expenses is crucial to ensuring your
company stays on the right side of tax laws.

pia and China in the Customs Sector

‘e [0S

Misclassification can lead to financial surprises,
increased audits, and penalties, affecting your
bottom line.

What are some common non-

deductible expenses?
Misunderstanding what counts as a non-
deductible business expense can lead to
costly mistakes. Here are the most common
categories of non-deductible expenses you
should know according to the Federal Income
Tax Proclamation No. 979/2076:

+ Anincrease in share capital of a company
or the basic capital of a registered
partnership;

« Voluntary  pension or provident fund
contributions in respect of an employee in
excess of 15% of the monthly employment
income of the employee;

« Dividends and paid-out profit shares;

« An expenditure or loss to the extent
recovered or recoverable under a policy
of insurance, or a contract of indemnity,
guarantee, or surety,

« A fine or penalty imposed, or punitive
damages awarded, for violation of any law,
regulation, or contract;

+ An amount that a person has transferred,
in its financial account, to a reserve or
provision for expenditures or losses not
yet incurred but expected to be incurred
in a future tax year;

+ Representation  expenditure of an
employee in excess of 10% of the
employment income of the employes;

+ Personal consumption expenditure;

+ Aloss on the disposal of a business asset
by a taxpayer to a related person;

« Expenditure to the extent disallowed
under regulations issued by the Council
of Ministers and Federal Income Tax
Proclamation No. 979/2016.
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